The Strait Times, 09 Oct 08

m
chips
fraud

Recycling firm’s
boss charged

He allegedly bought and
sold worthless chips,
faking invoices to get
payment from banks

I By Fioxa Criax

AMOTHER frawd and cheating scandal
has hil Singapore’s corporate world, this
time involving sums to the tune of more
than hali' a billion dollars.

e chibel of delisted memory chip recy-
cler EC-Asia was vesterday hauled Enlo
pourl on &87 charges involving a whop-
ping U5$372.2 million (55545 million)
making this one of the biggest corporate
scandals here Lo dale,

From March 2001 to January Last vear,
Eelvin Ang Ah Peng, 43, allegedly cheat -
¢d an information technology company
and six banks of US$200.5 millisn by trad-
ing in worthless chips.

He had worked at the IT company,
AsiaPac Distribulion, as a salés manager
for three years prior bo joining EC-Asia,
The banks he allegedly cheated included
United Overseas Bank, DBS Bank, HSBC
and Standard Chartered,

Among olher things, Ang is being
charged with pretending to buy and sell
inlegrated eircunl chips, indocing banks

lo deliver sums of money for these pur-
chases or sales.

This was despite knowing himself that
the chips were defective and worthless.

He s also alleged to have conspired
with another person Lo remit US581.7 mil-
lion of the company’s ill-gollen gains
feoan Homg Kong to Singapore,

Ang has been charged with falsifying
revenues in EC-Asia’s initial poblic offer-
ing (IP0) proipectos I 2008, He iz gald
1o have owerstated the company’s rewe-
e by 40 per cent for the 2002 fnancial
year and by 10 per cent for the prévious 0=
iancial year,

The firm was eveniually slapped with
a stop-order on s mitial public offérig
(IPO) by Lhee Monelary Aul horily of Singa-
pore (MAS) in 2003, for reasons not made
clear. The TPO had closed but EC-Asia
had not vel Hsted, so i was made to re-
lurn the application money to investors.

The homegrowm firm then Hsted in
Australia the following wear. [ts muadn busi-
néis involves buying chips that do not
meel the specifications of major chipmak-
ers, recycling them and then selling them
under its own Ace and Aceplus brands, It
also distributes memory products.

Bul EC-Asia ran into financial difficul-
lies in 000, and its board engaged lwo
sels of apditors = Grant Thommton Special-
ist Services and Emst & Young - Lo look
al the company”s books, Neither uncov-
ered anything out of the ordinary.

EC-Asia"s troubles came 1o Hght only

The charges against EC-Asia chief

Who he is

Kelvin Ang, alko known as Ang Ah
Peng, 43, chief execulive officer of
EC-Asia since Oclober 2002,

He has been a director of EC-Asla
sinee the firm was incorporated in
June 1993, and was named managing
director in April 1904,

What he is alleged to have done

He allegedly bought and sold
worthless memory chips, ereating
fake orders and invoices Lo receive
payment from banks. He also faked
révenues m the company’s initial
public offering (PO} prospectus and
sent money earmed from the criminal
conduct lo Sngapore [rom Hong
Kong.

Charges against him
B Ome of overstating revenues in
EC-Asia’s IPD prospecius

Lagt year when KPMG was appointed to
look al restrucluring its debls aller one of
the company’s bankers, HSBC, sued it for
U553 million.

N Oue of consplring to remit US$81.7
mdllion (55120 milion) I fll-gotten
gains from Hong Kong to Singapore

W 13 of istigaling AsbaPac
Distribution (o cheat banks [rom
February 2006 to Oclober 20046, (or a
sum of US$7.7 million

N 44 of cheating Maybank, from
Janmary 2005 to Jannary last year, of
US413.2 milion

W 44 of cheating DBS Bank, from
December 2004 10 Oclober 20046, of
USs515.4 million

B 74 of chealing Standard Charteéred,
from March 2001 to December 2006,
of US4216 milion

W 104 of cheating HSBC, from March
2003 to July 2006, of US334.4 milkon
W 217 of cheating United Overseas
Bank, from Mareh 2001 to October
2006, of US<4.8 million

W 180 of cheating International
Factors Singapore, from June 2003 to
Jammary Last year, of US$111 million

EPMG partner Meo Ban Choan found
that the firm made three-guarters of ils
purchases from only three Hong Kong
flrmis. Similarky, 93 per cent of s sales

scandals here to date. He faces a whopping 687 charges,
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wiere made to just three firms = two of
which were also its suppliers.

Acconding to courl papers, Mr MNeo,
who has since joined another firm, said
EC-Asia’s operations consisted of pass-
ing the same stocks back and forth be-
Iween Singapore and Hong Kong withoul
ANY Te-Processing.

Faced with this, Ang (urned himsell in
to the Commercial Affairs Department in
Apeil Last wear, admitting to faking invole-
&5 and orders “to creale the appearance
of a genuine fow of sales and purchases™.

Ang was appointed chief ¢xecutive of -
ficer of EC-Asla on Oct 1, 2002, accord-
g to the [PO prospectus thal EC-Asia
lodged with the MAS in 2003, It also said
b had started his working career in 1986
as & salesman for compuler peripherals
and soltware,

In 1990, he bocame sales manager of
Asialac Dutnibution, which distributes
disk drives and optical drives = a post he
bebd for theee years.,

Ang's case comes three years after
washe recycler Cilirava stusaned Uhe corpo-
rate world afler an mvestigation reveaked
it had inflated 515 books,

Ang was charged in the Subordinate
Courts vesterday. He will be back in
court on Mow 5. The Straits Times under-
stands that he is being représénted by
Senlor Counsel Sanl Singh of Tan Rajah
angd Cheah,
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